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1.4 OBJECTIVES OF THE STUDY '

The present study of ONGC has been undertaken to assess the capital
budgeting practices of the organization by nhunhs the subsequent objective

To know however with efficiency the corporate is mistreatment its resources.
the mostobjoctive isto understand the importance of CAPITAL
BUDGETING in the organization andto  review regarding the
assorted tools that area unit accustomed manage the inventories.

To know internct gift worth at completely  different conditions  through
sensitivity analysis.

To analyse and assess the money viability of the investment proposal
using the normal and modern techniques.

To study the determination of proposal and investments, inflows and
outflows.

To review CAPITALBUDGETING method in ONGC Itd,RAJAHMUNDRY.

Lledshina W
COORDINATOR




5.1 SUMMARY .

Capltall Budget isone in all the principle toolson the market to the
management for comingup with and management of organization operation
and money activities and helps in regulation of expenditure in consonance
with the structure objectives.

Under the pinnacle set up and non-plan activityand the waythe capital
budget ofthe varied departments square measure regenerate from natural
heads to activity wise budget beside the recent changes within the budgeting
system-of ONGC.

Capital budgeting is that the method of analysing and ranking planned
comes to determine which of them square measure meriting of AN investment.
The result's meant to be a high come back on invested with funds, There
square ineasure 3 general strategies for deciding which planned comes ought
to be hxemrchal above different comes,which are(in declining order of
preference) Through place analysis. Determines the impact of an’ investment
on the through place of an entiresystem.

1. Discounted income analysis.Uses areduction rate to. work out the cur-rent
value of all money flows assocnated with' aplanned pro_;eet Tends to form
improvements on 2 "localized basﬁ“wmstead of forthe whole system, and is
subject to incorrect results if income forecasts square. - measure incorrect.

2. Payback analysis. Calculates how briskly you'll earn back your investment;

is a lotof of a live of risk reduction than of come back on investment

the most objcctwc ot finding out the

3. This project has been undertaken- wuth
ONGC s an entire trade.

capital budgeting method in quality ﬁlrthermorc as
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